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ENGLISH VERSION

Instructions : (1) Answer all the question.
(2) Figures to the right indicate marks of the
question.

1  The following are the Balance Sheets of A L.td. and B Ltd. 20
as on 31-3-2011 :

Liabilities A Ltd.| B Litd.|Assets A Ltd| B Lid.
Rs. Rs. Rs. Rs.

Share Capital : Goodwill - 17,500
Equity shares Land & Building| 1,75,000( 50,000
each of Rs. 10| 5,00,000( 1,00,000 | Machinery 3,50,000 -
Gen. Reserve 1,50,000 -| Furniture 25,000 -
P&L Account 57,500| 13,000|Patent 37,500 2,500
Creditors 32,500 7,750 | Stock 75,000 16,000
Bills Payable 5,000 -|Debtors 25,000 15,500
Bills Receivables 7,500 -

Bank Balance 50,000 11,750

Vehicles - 7,500

7,45,000] 1,20,750 7,45,000| 1,20,750

Other details :

(1) Directors of both companies has decided to form a new
company named C Ltd. to purchase all the Assets and
Liabilities except cash of both the companies.

(2) Authorized share capital of C Ltd. is 60,000 equity
shares of Rs. 10 each.

(3) As purchase consideration of Rs. 7,00,000 of A Ltd. has
been given 44300 equity shares of Rs. 10 each at 50%
premium and remaining amount in cash.

(4) As purchase consideration of Rs. 92,500 at B Ltd. has
been given 5700 Equity shares each Rs. 10 at 50%
premium and remaining amount in cash.

(5) C Ltd. has issued remaining shares to public at 50%
premium.

Prepare all the necessary accounts in the book of

A Ltd. and Balance Sheet of C Ltd.

OR
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Following are the Balance Sheets of A and B Co. Ltd. as 20
on date 31-12-2004 :
Balance Sheet of A Ltd.
Liabilities Amount | Assets Amount
Rs. Rs.

45000 E. share Land Building 1,74,000

each of Rs. 10 4,50,000 | Machinery 96,000

8% Debentures 75,000 | Stock 1,35,000

Creditors 90,000 | Debtors : 84,000

Bills payable 22,500 | — BDR : 4,200 79,800

Profit and Loss Alc. 1,52,700

6,337,500 6,37,500

Balance Sheet of B Ltd.

Liabilities Amount | Assets Amount

Rs. Rs.

Share Capital : Goodwill 90,000
120000 equity

shares of Rs. Building 3,60,000

10 each 12,00,000 | Plant 2,70,000

Profit and Stock 4,80,000

Loss Ale. 45,000 | Debtors 2,40,000

General Reserve 1,20,000 | Bills Receivable 1,80,000

7% Debentures 3,00,000 | Bank balance 1,20,000

Creditors 60,000

Bills payable 15,000

17,40,000 17,40,000
The two companies decided to amalgamate on 1-1-2005
and a new company C Ltd. was formed with an authorized
capital of Rs. 30,00,000 divided in shares of Rs. 10 each.
The new company agreed to take overall assets and

Liabilities at book values of old companies. The purchases

consideration were agreed as follows :

A Ltd.

(1) 4 shares of Rs. 10 each fully paid in the new company
in exchange of 5 shares of A Ltd.

(2) The debentureholders of A Ltd. were to be allotted such
debentures in new company bearing at 5% p.a. as would
bring them same amount of interest.

(3) Re. 1 in cash for every 5 share of A Ltd.
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B Ltd.

(1) 6 shares of Rs. 10 each fully paid in the new company

in exchanging of 5 shares of B Ltd.

(2)

The debentureholders of B Litd. were to be allotted such

debentures in new company bearing interest 5% p.a.

as would bring them the same amount of interest.
(3) Rs. 15 in cash for every 5 shares of B Ltd.
The expenses of winding up A Ltd. Rs. 3,000 and B Ltd.

Rs. 6,000 were paid by C Ltd.
Remaining shares were issued to public at a premium of

2 per share for cash, which have been fully paid up.

Prepare :

(1) Necessary account in the book of B Ltd.
(2) In the book of C Ltd. new Balance Sheet.

The Balance Sheet of X Ltd. and Y Ltd. as on 31-3-2010 20

are as under :

Liabilities X Ltd. Y Ltd.| Assets X Ltd. Y Ltd.
Rs. Rs. Rs. Rs.
Authorized Goodwill 1,00,000 60,000
capital 10,00,000 | 4,00,000| Building 3,00,000 | 1,80,000
Paid up share Plant 6,00,000 | 1,60,000
capital equity Investments | 1,00,000 80,000
Rs. 50 fully Furniture - | 1,00,000
paid 6,00,000 | 3,60,000] Stock 1,00,000 60,000
Security Bank
Premium 1,00,000 80,000 Balance 60,000 50,000
Capital Bills
Reserve 2,00,000 40,000] receivable 50,000 30,000
Profit and Debtors 50,000 60,000
Loss Alc. 80,000 20,000
8% Debentures 2,00,000 | 1,60,000
Creditors 1,00,000 80,000
Bills Payable 30,000 40,000
Outstanding
salary 50,000
13,60,000 | 7,580,000 13,60,000 | 7,580,000

On 1-4-2010 Y Ltd. was absorbed by X Ltd. as per
following conditions :
(1) All the asset (except bank) and liabilities of Y Ltd. are

to be taken over.
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(2) The assets and liabilities of Y Ltd. have been valued

as under :

Building ....... Rs. 1,62,000, Plant.................... Rs. 1,76,000
Investment ...... Rs. 70,000, Furniture ............ Rs. 1,20,000
Stock................ Rs. 50,000, Bills receivable...... Rs. 30,000
Debtors ............ Rs. 54,000, Creditors ................ Rs. 86,000

Bills payable ... Rs. 36,000

(3) The debentureholders of Y Ltd. were to be allotted 10%
Debenture of X Ltd. so as to give them 25% premium.

(4) Equity shareholders of Y Ltd. should be given 3 Equity
shares of X Ltd. as per 5 shares held by them and to
pay Rs. 25 in cash for each share.

(5) The liquidation expenses of Y Ltd.Rs. 10,000 is to be borne
by X Ltd.

(6) X Ltd. made a public issue for 4000 shares at the premium
of 10% for the purpose to pay the above purchase
consideration and public issue have been fully subscribed
and paid.

From the above information prepare :

(1) Necessary accounts in the books of Y Ltd.

(2) Balance Sheet of X Ltd. after absorption.

OR
2 The following is the Balance Sheet of D Ltd. as on 31-3-2009 : 20

Liabilities Amount | Assets Amount
Rs. Rs.
8%, 5000 pref. Goodwill 2,00,000
shares of Buildings 12,50,000
Rs. 100 each 5,00,000 | Machineries 6,25,000
15000 equity Investments 2,50,000
shares of Stock 1,75,000
Rs. 100 each | 15,00,000 | Debtors 62,500
General Cash and Bank 62,500
Reserve 1,25,000 | Discount on
Profit and Debentures 25,000
Loss Alc. 1,00,000 [ Preliminary
9% Debentures 3,75,000 expenses 1,00,000
Creditors 1,50,000
27,50,000 27,50,000
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On 15t April 2009 C Ltd. absorbed D Ltd with the

following conditions :

(1) C Ltd. took over the tangible assets except cash and
bank balance and investment. It also took over
creditors.

(2) The equity shareholders of D Ltd. were to be allotted five
equity shares of C Ltd. of Rs. 10 each at a market price
of Rs. 12 per share for every share held by equity
shareholder. Liquidation expenses Rs. 17,500 were to be
met by C Ltd.

(3) The preference shareholders of D Ltd. were to be allotted
eight (8) equity shares of C Litd. of Rs. 10 each at a market
price of Rs. 12 per share for every share held by preference
shareholders.

(4) Investments were sold for Rs. 2,05,000.

(5) The debentureholders of D Ltd. were to be allotted 9%
debenture of C Ltd. in such a way that debentureholders
get 20% premium.

(6) C Ltd. took stock at Rs. 1,55,000 and machineries at
Rs. 5,25,000 provide for 5% doubtful debts reserve on debtors.

Prepare Realization Account, Equity shareholders Account

and Preference shareholders Account in the books of D Ltd.

and also prepare Balance Sheet in the books of C Ltd.

3  The Balance Sheet of AB Ltd. on 31.3.10 as under : 15
Liabilities Amount| Assets Amount
Rs. Rs.
8000 equity shares Goodwill 1,60,000
of Rs. 100 each 8,00,000 | Building 3,60,000
6,000 12% pref. Plant Machinery 5,00,000
shares of Rs. Stock 4,80,000
100 each 6,00,000 | Debtors : 2,562,000
Reserve Fund 1,00,000| —-BD Reserve : 12,000 2,40,000
Profit and Bills Receivable 1,60,000
Loss Ale. 2,00,000| Cash/Bank 1,40,000
10% Debentures 2,70,000 | Preliminary expenses 60,000
Creditors 1,40,000| Shares underwriting
Bills Payable 30,000 commission 40,000
21,40,000 21,40,000
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A new company XY Ltd. was formed to take over the
business of AB Ltd. except cash bank balance. The following

terms were agreed upon.

(1) Five equity shares of Rs. 100 (Rs. 80 paid) of XY will

be given against four equity shares of AB Ltd.

(2) Four equity shares of Rs. 100 each (Rs. 80 paid) of XY
Ltd. will be given against three pref. shares of AB Ltd.

(3) The debentureholders of the AB Ltd. to be issued
sufficient debentures of the XY Ltd. so as to give them
a premium of 5%.

(4) To pay liquidation expenses of Rs. 17,500 in cash by
XY Ltd.

(5) Bills receivable are not taken over by the XY Ltd. and
90% was realized from bills receivable in full settlement
of its account.

(6) Actual liquidation expenses of Rs. 30,000 were paid by

AB Litd.
From the above information prepare :
(1) Realization Account
(2) Reconstruction Account and

(3) Other necessary Accounts in the books for AB Ltd.

OR

On 15" April 2011 the Balance Sheet of Radha Ltd. 15

was as under :

Liabilities Amount| Assets Amount

Rs. Rs.

Issued Share Capital :

1000 6% cum. Goodwill 1,10,000
pref. shares of Land and Building 1,79,000
Rs. 100 each 1,00,000| Plant and Machinery 1,50,000

3000 equity shares Cash 1,000
of Rs. 100 Profit and Loss Alc. 60,000
each 3,00,000

5% Debentures 60,000

Creditors 30,000

Bills Payable 10,000

5,00,000 5,00,000
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an authorized capital of 6500 equity shares of Rs. 100

each.
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(2) One equity share of Rs. 50 paid in the new company
to be issued for each equity share in the old company.
(3) Two equity share of Rs. 50 paid in the new company
to be issued for each pref. share in the old company.
(4) Debentureholders to receive 600 equity shares in the
new company credited as fully paid.
(5) Creditors and bills payable to be taken over by the new
company.
(6) The remaining unissued shares to be taken up and paid
in full by directors.
(7) The new company to take over assets of the old
company subject to
Writing down plant and machinery by Rs. 70,000
Adjusting goodwill as required.
Prepare :
Pass opening entries in books of Krishna Co.,
New Balance Sheet of Krishna Co.

4 Balance Sheet of P.A. Litd. as on 31-3-2007 is as under : 15

Liabilities Amount| Assets Amount
Rs. Rs.
8% pref. shares Goodwill 1,12,500
of Rs. 100 each Freehold property 4,50,000
fully paid 2,25,000| Plant 1,50,000
Fully paid equity Patent 60,000
shares of Investment 90,000
Rs. 10 each 9,00,000| Stock 2,25,000
9% debentures 2,40,000( Debtors 2,55,000
Debenture Preliminary exp. 45,000
interest 21,600 Profit and Loss
Creditors 2,63,400 Account 2,62,500
16,50,000 16,50,000

Following scheme for capital reduction is approved for
implementation :
(1) Pref. shares are reduced to Rs. 70 per share.
(2) Equity shares are reduced by Rs. 5 per share.
(3) Debentureholders forego their claims for outstanding
interest.
(4) As past settlement, debentureholders agree to
accept freehold property for Rs. 1,50,000 (book
value Rs. 1,20,000).
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(5) Remaining freehold property revalued at Rs. 4,12,500.

(6) Investments were sold for Rs. 1,20,000.

(7) Pref. share dividend is not declared since 1-4-2004 pref.
shareholders forego their 50% amount of dividend and
for remaining 50% accept equity share of Rs. 5 paid.

(8) Write off fictitious assets.

(9) Expenses for reconstruction is Rs. 9,600.

(10) Balance amount remaining in capital reduction A/c. is
utilized to write off plant and stock in proportion to
their book value.

Pass Journal entries and prepare new Balance Sheet of

the company after capital reduction.

OR
4 Balance Sheet of P.K. Ltd. is under on 31-3-2011 : 15
Liabilities Amount |Assets Amount
Rs. Rs.
Share capital :

1500 8% pref. Goodwill 15,000

shares of Assets 1,00,000
Rs. 100 each 1,50,000 |—Depreciation 20,000 80,000

2000 equity P and M 2,00,000
shares of —Depreciation 40,000 1,60,000
Rs. 100 each 2,00,000 |Patent - 20,000
Premium 50,000 |[Stock 5,000
Creditors 20,000 |Debtors 24,200
Prelim. Exp. 30,000
P&L Ale. 85,800
4,20,000 4,20,000

Court has sanctioned scheme for capital reduction as
per following terms :

(1) Each equity share will be reduced by Rs. 90.

(2) Each pref. share will be reduced to Rs. 90.

(3) In lieu of two year’s arrears of pref. share dividend
equity shares will be given for Rs. 100 amount
calculated at 5% paid.

(4) Every credit balance which is not liabilities and every
debit balance which is not assets are written off.

(5) Any balance remaining in capital reduction fund
account will be utilized to reduce fixed assets in the
proportion of book value.

Pass Journal entries and prepare Balance Sheet after

implementation of scheme.
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